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Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Statement of Management’s Responsibilities
for the Preparation and Approval of the Financial Statements
for the Year Ended 31 December 2021

Management is responsible for the preparation of the financial statements that present fairly the financial
position of the Joint Stock Company Subsidiary Organization of Halyk Bank Halyk Finance

(“the Company”) as at 31 December 2021, and the related statements of profit or loss, comprehensive income
for the year then ended, changes in equity and cash flows for the year then ended, and of significant
accounting policies and notes to the financial statements (the “financial statements”) in compliance with
International Financial Reporting Standards (“IFRS”).

In preparing the financial statements, management is responsible for:

° properly selecting and applying accounting policies;

e presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

e  providing additional disclosures when compliance with the specific requirements in IFRSs are insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
Company’s financial position and financial performance; and

e  making an assessment of the Company’s ability to continue as a going concern.

Management is also responsible for:

o designing, implementing and maintaining an effective and sound system of internal controls, throughout
the Company;

¢ maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company,
and which enable them to ensure that the financial statements of the Company comply with IFRS;

° maintaining accounting records in compliance with legislation and accounting standards of
the Republic of Kazakhstan;

o taking such steps as are reasonably available to them to safeguard the assets of the Company; and

. detecting and preventing fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2021 were authorized for issue by
the Management Board of the Company on 03 March 2022 and are subject for subsequent approval by the
Board of Directors and the Sole Shareholder in accordance with the requirements of the legislation of the
Republic of Kazakhstan.

Okhonov F.R. x
Chairman of the Management Boar X

03 March 2022 03 March 2022
Almaty, Kazakhstan Almaty, Kazakhstan
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INDEPENDENT AUDITOR’S REPORT

To the Shareholder and Board of Directors of Joint Stock Company Subsidiary Organization
of Halyk Bank Halyk Finance

Opinion

We have audited the financial statements of Joint Stock Company Subsidiary Organization of
Halyk Bank Halyk Finance (“the Company”), which comprise the statement of financial
position as at 31 December 2021, and the statement profit or loss, the statement of other
comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2021, and its financial

performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (“IFRSs").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (the “|ESBA Code”) together
with the ethical requirements that are relevant to our audit of the financial statements in
the Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. The below matter
was addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on this matter.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL"), its global network of member firms, and their related
entities (collectively, the “Deloitte organization”), DTTL (also referred to as “Deloitte Global") and each of its member firms and related
entities are legally separate and independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each
DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other, DTTL does not provide
sarvices Lo clients. Please see www.deloitte.com/about to learn more.

© 2022 Deloitte LLP. All rights reserved.



Measurement of the fair value of financial
assets at fair value through profit or loss and
fair value through other comprehensive income
classified as Level 2 in accordance with the fair
value hierarchy in accordance with IFRS 13.

As discussed in Note 25 to the Company's
financial statements, as of 31 December 2021,
financial assets at FVTPL and FVTOCI classified
as Level 2 in accordance with the fair value
hierarchy in accordance with IFRS 13 amounted
to KZT 28,797,193 thousand and

KZT 4,444,342 thousand, respectively. To
determine the fair value of these financial
assets, quoted prices on markets that are not
active were used.

Due to the significance of the financial assets
recorded at FVTPL and FVTOCI in these financial
statements, and the subjectivity of judgements
used by the Company's management in
assessing the need for adjustments to prices on
inactive markets, we consider it a key audit
matter to verify that quoted prices in markets
that are not active reflect the fair value of
securities at the reporting date.

We gained an understanding of the processes
involved in measuring the fair value of financial
assets measured at FVTPL and FVTOCI.

On a sample basis, we have reviewed the inputs
used in calculating the fair value of these financial
assets.

For debt securities classified as Level 2 in the fair
value hierarchy in accordance with IFRS 13, on a
sample basis, we calculated the yield to maturity,
and also compared it with the yield to maturity
for securities with similar characteristics. In
addition, we have verified that quoted prices
reflect appropriate yield to maturity, and that the
quoted price to yield to maturity ratio is
reasonably consistent with the price to yield to
maturity ratio for securities with similar
characteristics.

We compared our calculations with the
accounting records.

As a result of testing, we found no material
misstatements.

Other Information — Annual report

Management is responsible for the other information. The other information comprises the
information included in the Annual report, but does not include the financial statements and
our auditor’s report thereon. The Annual report is expected to be made available to us after

the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated.



If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



e  Conclude on the appropriateness of management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period, and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Roman Sattaro Zhangir i bay

Auditor General Director

Qualification certificate Deloitte LLP

No. MF-0000149 State license on auditing in the
dated 31 May 2013 Republic of Kazakhstan

No. 0000015, type MFU-2, issued by
the, Ministry of Finance of the
Republic of Kazakhstan

dated 13 September 2006

03 March 2022
Almaty, Kazakhstan



Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Statement of Profit or Loss
for the Year Ended 31 December 2021
(in thousands of Kazakhstani Tenge)

Year ended Year ended
31 December 31 December
Notes 2021 2020*
Interest income 6,24 3,448,462 3,097,657
Interest expense 6, 24 (1,509,573) (2,245,364)
NET INTEREST INCOME 1,938,889 852,293
Net gain on financial assets at fair value through profit or loss 7,24 1,651,411 2,493,583
Net gain on foreign exchange operations 8 283,007 1,303,801
Commission income 9,24 2,472,186 2,202,471
Commission expense E (170,207) (159,450)
Net realised gain on financial assets at fair value through other comprehensive
income 24 10,193 351,788
Recovery of expected credit losses on financial assets at fair value through other
comprehensive income 16 28,189 25,580
Dividend income 10, 24 462,992 517,902
Recovery/(provision for) of expected credit losses 64,471 (48,358)
Other income, net 24 14,193 16,804
NET NON-INTEREST INCOME 4,816,435 6,704,121
6,755,324 7,556,414
OPERATING EXPENSES 13 (1,845,509) (1,562,997)
PROFIT BEFORE INCOME TAX 4,909,815 5,993,417
Income tax expense 12 (126,147) (429,369)
NET PROFIT 4,783,668 5,564,048
Earnings per share 13 790 943

* As restated, see Note 5

On behalf of the M

Okhonov F.R.
Chairman of the Managemen

03 March 2022
Almaty, Kazakhstan

The notes on pages 12-55 form an integral part of these financial statements.

Seidakhmetova B.Y.
Chief Accountant

03 March 2022
Almaty, Kazakhstan




Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Statement of Comprehensive Income
for the Year Ended 31 December 2021
(in thousands of Kazakhstani Tenge)

Year ended Year ended
31 December 31 December
2021 2020
NET PROFIT 4,783,668 5,564,048
OTHER COMPREHENSIVE INCOME
Items that may be reclassified subsequently to profit or loss:
Net gain on revaluation of debt securities at fair value through other comprehensive income
{2021, 2020 - net of tax — KZT nil) 17,820 351,005
Reclassification adjustment relating financial assets at fair value through other
comprehensive income disposed of in the period (2021, 2020 - net of tax — KZT nil) (10,193) (351,788)
OTHER COMPREHENSIVE INCOME/(LOSS) 7,627 (783)
TOTAL COMPREHENSIVE INCOME 4,791,295 5,563,265

Seidakhmetova B'Y.
Chief Accountant

Okhonov F.R.
Chairman of the Management B

03 March 2022
Almaty, Kazakhstan

03 March 2022
Almaty, Kazakhstan

The notes on pages 12-55 form an integral part of these financial statements,




Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Statement of Financial Position
as at 31 December 2021
(in thousands of Kazakhstani Tenge)

31 December

31 December

Notes 2021 2020

ASSETS:
Cash and cash equivalents 14, 24 1,949,294 3,208,528
Financial assets at fair value through profit or loss 15, 24 49,678,601 34,471,039
Financial assets at fair value through other comprehensive income 16, 24 4,550,899 3,050,313
Accounts receivable 17,24 1,698,099 3,858,268
Current income tax assets 252,618 16,386
Other assets 18 84,251 141,050
Deferred income tax assets 12 48,902 117,339
Intangible assets 305,382 197,755
Property and equipment 215,760 91,396
Investment property 36,649 30,006
TOTAL ASSETS 58,820,455 45,182,080
LIABILITIES AND EQUITY
LIABILITIES:
Loans received from related party 19, 24 17,017,590 7,783,131
Securities repurchase agreement obligations 20 14,198,991 10,859,076
Other liabilities 21,24 517,921 906,800
Total liabilities 31,734,502 19,549,007
EQUITY:
Share capital - ordinary shares 22 11,240,188 11,240,188
Financial assets at fair value through other comprehensive income revaluation

reserve 146,773 139,146
Retained earnings 15,698,992 14,253,739
Total equity 27,085,953 25,633,073
TOTAL LIABILITIES AND EQUITY 58,820,455 45,182,080

On behalf of the Ma

Seidakhmetova B.Y.
Chief Accountant

Okhonov F.R.
Chairman of the Management B

03 March 2022 03 March 2022
Almaty, Kazakhstan Almaty, Kazakhstan

The notes on pages 12-55 form an integral part of these financial statements.




Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Statement of Changes in Equity
for the Year Ended 31 December 2021
(in thousands of Kazakhstani Tenge)

Revaluation
reserve of
financial assets at
fair value through

other

Share capital Share capital comprehensive Total

ordinary shares preference shares income Retained earnings Equity

31 December 2019 4,099,259 7,140,929 139,929 10,688,599 22,068,716

Net profit - - - 5,564,048 5,564,048

Other comprehensive loss - - (783) - (783)
Conversion of preference shares to

ordinary shares 7,140,929 (7,140,929) (3) (3)

Dividends declared and paid - - (1,998,905) (1,998,905)

31 December 2020 11,240,188 - 139,146 14,253,739 25,633,073

Net profit - - - 4,783,668 4,783,668

Other comprehensive income - 7,627 - 7,627

Dividends declared and paid (3,338,415) (3,338,415)

31 December 2021 11,240,188 - 146,773 15,698,992 27,085,953

On behalf of the Management Board:

a0, 2, -
P, % ??/ b5
\\ L SN

Okhonov F.R.
Chairman of the Management Board 7 :}f Chief A¢countant
e |52

qi’

03 March 2022
Almaty, Kazakhstan

Sn\aj‘ﬂra'kh'l;n#iwa B.Y.




Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Statement of Cash Flows
for the Year Ended 31 December 2021
(in thousands of Kazakhstani Tenge)

Year ended Year ended
31 December 31 December
Notes 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Interest received from financial assets at fair value through profit or loss 2,747,009 1,957,395
Interest received on financial assets at fair value through other comprehensive
income 319,068 426,128
Interest received from reverse repo transactions 32,934 19,390
Interest received from amounts due from credit institutions - 182,232
Dividend income received 462,992 517,902
Fee and commission income received 2,308,851 1,816,919
Net realised gain on financial assets at fair value through profit or loss (1,622,421) (2,213,992)
Income received from sale of financial assets at fair value through other
comprehensive income 10,193 351,788
Interest paid on loans received from related parties (299,226) (1,737,717)
Interest paid on repo transactions (1,008,614) (616,543)
Fee and commission paid (170,207) (159,450)
Operating expenses paid (1,781,005) (1,522,561)
Other income received 4,051 4,131
Cash inflow/(outflow) from operating activities before changes in operating
assets and liabilities 1,004,625 (974,378)
Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Due from banks - 321,034
Financial assets at fair value through profit or loss (11,179,159) 9,329,751
Financial assets at fair value through other comprehensive income (1,452,908) 3,845,962
Accounts receivable 2,346,501 (2,455,325)
Other assets 53,584 15,906
Increase/(decrease) in operating liabilities:
Securities repurchase agreement obligations 3,284,500 (471,636)
Other liabilities (388,899) 354,278
Cash (outflow)/inflow from operating activities before taxation (6,331,756) 9,965,592
Income tax paid (293,942) -
Net cash (outflow)/inflow from operating activities (6,625,698) 9,965,592
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment and intangible assets (306,708) (99,809)
Disposal of property and equipment and intangible assets 10,213 -
Net cash outflow from investment activities (296,495) (99,809)

10



Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Statement of Cash Flows
for the year ended 31 December 2021 (continued)
(in thousands of Kazakhstani Tenge)

Year ended Year ended
31 December 31 December
Notes 2021 2020
CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends paid 22 (3,338,415) (1,998,905)
Proceeds from loan from related party 19 30,783,680 54,579,010
Repayment of loan from related party 19 (21,782,826) (59,842,210)
Net cash inflow/(outflow) from financing activities 5,662,439 (7,262,105)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (1,259,754) 2,603,678
Effect of changes in foreign exchange rate on cash and cash equivalents 520 266
NET CHANGE IN CASH AND CASH EQUIVALENTS (1,259,234) 2,603,944
CASH AND CASH EQUIVALENTS, beginning of the year 14 3,208,528 604,584
CASH AND CASH EQUIVALENTS, end of the year 14 1,949,294 3,208,528
Non-cash operations:
Revaluation of investment property - 11,480
Conversion of preference share to ordinary shares 22 - (7,140,929)

On behalf of the Manage

7

Okhonov F.R.
Chairman of the Management Boar

Seidakhmeto/a B.Y.
Chief Accountant

03 March 2022
Almaty, Kazakhstan

03 March 2022
Almaty, Kazakhstan

The notes on pages 12-55 form an integral part of these financial statements.
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Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Notes to the Financial Statements
for the Year Ended 31 December 2021
(in thousands of Kazakhstani Tenge)

1.

Organization

JSC Subsidiary Organization of Halyk Bank Halyk Finance (“the Company”) is a legal entity registered in
the Republic of Kazakhstan on 10 November 2004. The Company was established according to the
decision of the Board of Directors of Joint Stock Company Halyk Bank, the sole founder of the Company
(“the Parent”). The Company is regulated by the Agency for regulation and development of the financial
market of the Republic of Kazakhstan. Primary licenses were received for brokerage and dealing activities
on capital markets with the right of book keeping as the nominee holder on 27 December 2004 and for
investment portfolio management on 26 March 2005.

The above licenses have been replaced as a result of re-registration of the Company (change of the
Company’s name by adding “Subsidiary Organization of Halyk Bank”). As a result of re-registration a
single license No. 4.2.92/28 for brokerage and dealing activities on capital markets with the right of book
keeping as the nominee holder and investment portfolio managements was issued by Agency for
regulation and development of the financial market of the Republic of Kazakhstan on 26 December 2008.

Later, the Company, guided by the requirements of paragraph 5 of Article 2 of the Law of the Republic of
Kazakhstan "On Amendments and Additions to Some Legislative Acts of the Republic of Kazakhstan on
Pension Benefits" dated 21 June 2013 No. 106-V, reissued the license in order to clarify the investment
portfolio management activities with the subtype “without the right to attract voluntary pension
contributions”. In particular, the National Bank of the Republic of Kazakhstan issued license

No. 4.2.92/28 dated 24 June 2014.

In November 2016, due to a change in the Company’s legal address, to execute the requirements of point
10 of the Rules for issuing, suspending and revoking licenses to perform professional activities on the
securities market, approved by Resolution of the Board of the National Bank No. 25 dated

26 February 2014, the license to perform professional activities on the securities market was re-
registered by the National Bank and issued to JSC Halyk Finance dated 4 November 2017 as Ne 3.2.229/7.

With the approval of the Management Board of JSC Halyk Bank of Kazakhstan (Meeting No.17 dated
April 9, 2018), in order to become participant of Astana International Financial Centre (AIFC) and in
compliance with the decree of the President of the Republic of Kazakhstan No.633 of February 9, 2018
“On Measures of conveying the President’s message to the general public of Kazakhstan dated January
10, 2018 regarding “New Development Opportunities in the Forth Industrial Revolution”, it was decided
to establish Halyk Finance Astana as the Company’s branch office located in the Block “B” on the

8 Kunaev str. In Astana. On June 29, 2018, in compliance with AIFC legal and regulatory framework, the
firm was registered as a recognized company.

On 7 November 2018, by the order of Bubeyev M. - acting CEO of the authorized body of the AIFC, the
Company was licensed (No. 112018-008) to carry out the following activities:

° Performing investment transactions as a principal;
° Performing investment transactions as an agent;

© Investment management;

® Consulting on investing activities;

® Setting up investment deals.

12



Joint Stock Company Subsidiary Organization

Of Halyk Bank Halyk Finance

Notes to the Financial Statements

for the Year Ended 31 December 2021 (continued)

(in thousands of Kazakhstani Tenge)

On 4 March 2019, the license was supplemented by another type of activity - management of collective

investment schemes.

The aforementioned licenses for the corresponding types of activities at the AIFC are comparable to

those issued by the National Bank of Kazakhstan to the Company itself.

On 31 December 2021, in accordance with the order of the Deputy Chairman of the Agency of the
Republic of Kazakhstan for the regulation and development of the financial market dated 30 December
2021 No. 427, the Company received a banking license No. 4.3.15., which gives the right to carry out

exchange operations with foreign currency, except for exchange operations with foreign currency in cash.

The principal activities of the Company are operations on the professional securities market, investment
and corporate finance advisory services, including brokerage and dealing, distribution and underwriting

of securities, securities trading as an agent in the Company’s own right and rendering of asset

management services.

During 2021 and 2020, the Company managed the following unit investment funds:

Investment fund name

Type of fund

License #

Taikazan

Halyk-Valutniy

Realnye investicii

Halyk-Likvidnyi

Halyk-Perspektivnye investicii

Halyk Sbalansirovannyi

Closed unit investment fund for risk
investment

Interval mutual investment fund

Closed unit investment fund for risk

investment

Interval mutual investment fund

Interval mutual investment fund

Interval mutual investment fund

Certificate of state registration
#09/16 dd. 11/03/2013

Certificate of state registration
#17 o1 08.12.2015

Certificate of state registration
# KZ48VHB00000062 ot 30.07.2019

Certificate of state registration
# KZ96VHB0O0000071 ot 18.12,2019

Certificate of state registration
# KZ69VHBO0000072 o1 18.12.2019

Certificate of state registration
# KZ26VHBO0000070 ot 18.12.2018

The closed unit investment risk fund “Taikazan” has been taken under management of the Company
from JSC Troika Dialog Kazakhstan on 11 April 2013 and on 28 December 2020, it was transferred to the

management of SkyBridge Invest JSC.

Interval mutual investment fund “Halyk-Valutniy” was registered in December 2015 and started
functioning under management of the Company in February 2016.

The closed unit investment fund for risk investment “Realnye investicii” was registered in July 2019 and
started under management of the Company in August 2019. On 12 October 2021, the existence of this

fund was terminated.

Interval mutual investment funds “Halyk-Likvidnyi”, “Halyk-Perspektivnye investicii” and “Halyk-
Sbalansirovannyi” were founded and registered in December 2019 and began to operate under the
management of the Company in June 2020.

13



Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)
(in thousands of Kazakhstani Tenge)

The Company’s registered legal address is Abay st. 1098, Floor 5, Almaty, the
Republic of Kazakhstan.

As at 31 December 2021 and 2020, the number of the Company’s employees was 100 and 89,
respectively.

The financial statements of the Company for the year ended 31 December 2021 were authorized for
issue by the Management Board of the Company on 03 March 2022 and are subject for subsequent
approval by the Board of Directors and the Sole Shareholder in accordance with the requirements of the
legislation of the Republic of Kazakhstan.

2. Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS").

These financial statements have been prepared assuming that the Company is a going concern and will
continue operation for the foreseeable future. As at 31 December 2021, the Company recognised net
cash outflow from operating activities of KZT 6,625,699 thousand. The management believes that the
Company will generate sufficient cash flow from sale of securities to settle its liabilities. The management
of the Company has no intention or need to liquidate or significantly reduce the volume of its business.

These financial statements are presented in thousands of Kazakhstani tenge (“KZT thousand”), unless
otherwise indicated.

These financial statements have been prepared on the historical cost basis except for certain properties
and financial instruments that are measured at revalued amounts or fair values at the end of each
reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the entity takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into

Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

14



Joint Stock Company Subsidiary Organization
Of Halyk Bank Halyk Finance

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)
(in thousands of Kazakhstani Tenge)

° Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or liability.

Functional currency

Items included in the financial statements of the Company are measured using the currency of the
primary of the economic environment in which the entity operates (“the functional currency”). The
functional currency of the Company is the Kazakhstani tenge (“KZT"). The presentation currency of the
financial statements of the Company is the KZT. All values are rounded to the nearest thousand tenge,
except when otherwise indicated.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liability simultaneously.
Income and expense is not offset in the statement of profit or loss unless required or permitted by any
accounting standard or interpretation, and as specifically disclosed in the accounting policies of the
Company.

Revenue recognition
Recognition of interest income and expense

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income and expense
are recognized on an accrual basis using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial asset or a
financial liability (or group of financial assets or financial liabilities) and of allocating the interest income
or interest expense over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees on points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the debt instrument, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Once a financial asset or a group of similar financial assets has been written down (partly written down)
as a result of an impairment loss, interest income is thereafter recognized using the rate of interest used

to discount the future cash flows for the purpose of measuring the impairment loss.

Interest earned on assets at fair value is classified within interest income.
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Recognition of income on repurchase and reverse repurchase agreements

Gain/loss on repurchase and reverse repurchase agreements is recognized as interest income or expense
in the statement of profit or loss using the effective interest method.

Fee and commission income and expense are recognized when services are provided and received.

Recognition of dividend income

Dividend income from investments is recognized when the shareholder’s right to receive payment has
been established (provided that it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably).

Commission income from asset management

Revenue from the asset management services is the commission received for the asset management
services rendered for a certain period of time. The commission of the company for the clients’ asset
management consists of fixed fee and variable fee. Fixed fee is determined based on the value of the net
assets of clients under the Company's management and is recognized on a monthly basis as asset
management services are rendered. Variable fee is paid based on the net investment income from assets
under management for the calendar year and is recognized in the period in which the investment income
was earned.

Commission income from brokerage services

Commission income from brokerage services is recognized as services are rendered and in accordance
with the terms of the contract. Accounting of the financial instruments of the clients acquired by the
Company as a broker on behalf of, at the expense and in the interests of the client on the basis of a
brokerage service agreement with the right to maintain customer accounts as a nominal holder, is kept
separate from own assets in off-balance accounts.

Financial instruments

The Company recognizes financial assets and liabilities in its statement of financial position when it
becomes a party to the contractual obligations of the instrument. Regular way purchases and sales of
financial assets and liabilities are recognized using settlement date accounting. Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

Trade and other receivables are measured after recognition at cost less impairment losses.
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Financial assets

Financial assets are classified into the following specified categories: financial assets ‘at fair value through
profit or loss’ (“FVTPL"), ‘at fair value through other comprehensive income’ (“FVTOCI”), ‘at amortized
cost’. The classification depends on the business model and the contractual the terms of a simple (basic)
lending arrangement, according to which contractual cash flows are solely payments of principal and
interest on the principal amount outstanding (SPPI) and is determined at the time of initial recognition.

Financial assets at FVTOCI

The Company assesses the classification and measurement of a financial asset based on the contractual
cash flow characteristics of the asset and the Company’s business model for managing the asset.

For an asset to be classified and measured at amortized cost or at FVTOCI, its contractual terms should
give rise to cash flows that are solely payments of principal and interest on the principal outstanding
(SPPI).

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That
principal amount may change over the life of the financial asset (e.g. if there are repayments of
principal). Interest consists of consideration for the time value of money, for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks
and costs, as well as a profit margin. The SPPI assessment is made in the currency in which the financial
asset is denominated.

Fair value is determined in the manner described (see Note 25).

At initial recognition of a financial asset, the Company determines whether newly recognized financial
assets are part of an existing business model or whether they reflect the commencement of a new
business model. The Company reassess its business models each reporting period to determine whether
the business models have changed since the preceding period. For the current reporting period, the
Company has not identified a change in its business models.

Impairment losses, interest income calculated using the effective interest method, for debt instruments
are recognized in profit or loss.

Foreign exchange difference of account adjustments to the fair value of debt financial instruments
measured at fair value through other comprehensive income, and foreign exchange difference on
equity financial instruments measured at fair value through other comprehensive income is reflected in
equity.

When a debt instrument measured at FVTOCI is derecognized, the cumulative gain/loss previously
recognized in OCl is reclassified from equity to profit or loss.

In contrast, for an equity investment designated as measured at FVTOCI, the cumulative gain/loss
previously recognized in OCl is not subsequently reclassified to profit or loss but transferred within
equity. Debt instruments that are subsequently measured at amortized cost or at FVTOCI are subject to
impairment.
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Financial assets at amortized cost

Financial assets are classified as at amortized cost which meet the criteria for the condition of a simple
(basic) lending arrangement, according to which contractual cash flows are solely payments of principal
and interest on the principal amount outstanding (SPP1) and are held within a business model whose
objective is to collect the contractual cash flows.

Correspondent account transactions, “reverse repo” transactions, due from banks are assets whose
hold to maturity / demand is a priority, therefore, they are held within a business model whose
objective is to collect the contractual cash flows, and classified as at amortized cost which meet the
criteria for the condition of a simple (basic) lending arrangement, according to which contractual cash
flows are solely payments of principal and interest on the principal amount outstanding (SPPI).

The profit or loss reflects the result of derecognition of a financial asset, foreign exchange differences,
accrual of interest income using the effective interest method, which is calculated based on transaction
costs, including received commissions, and modifications of the financial asset related to the revision of
the terms of the contract.

Financial assets at FVTPL

Any financial assets that are not held in categories at amortized cost or FVTOCI are measured at FVTPL
and are held within a business model whose objective is holding of an asset for other purposes.

Investments in equity financial instruments do not meet the criterion for the condition of a simple (basic)
loan agreement, according to which contractual cash flows are solely payments of principal and interest
on the principal amount outstanding (SPPI) and are always measured at FVTPL, unless the Company
decided to present subsequent changes in fair value of this investment in other comprehensive income
(OCl). In this case, the investment in equity financial instrument will be measured at FVTOCI without the
right to be further reclassified.

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognized in profit or loss in the line “Net gain on financial assets at fair value through profit or loss”
except for gains/(losses) on foreign exchange transactions, which is disclosed in the line “Net gain/(loss)
on foreign exchange operations”. Dividend and interest income earned on the financial asset are included
in the ‘dividend income’ and ‘interest income’ lines, respectively, in the statement of profit or loss. Fair
value is determined in the manner described (see Note 25).

Receivables

Accounts receivable are classified as financial assets at amortized cost. Accounts receivable are
accounted separately for both operations related to the main activity and operations related to non-core
activities, which include the Company's business operations.

Accounts receivable reflect the Company's claims towards counterparties for the Company's main and
business operations, as well as advance payment to suppliers for goods and services on the Company's
main and business activities.
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Securities repurchase and reverse repurchase agreements

In the normal course of business, the Company enters into financial assets sale and purchase back
agreements (“repos”) and financial assets purchase and sale back agreements (“reverse repos”). Repos
and reverse repos are utilized by the Company as an element of its treasury management. A repo isan
agreement to transfer a financial asset to another party in exchange for cash or other consideration and a
concurrent obligation to reacquire the financial assets at a future date for an amount equal to the cash or
other consideration exchanged plus interest. These agreements are accounted for as financing
transactions. Financial assets sold under repo are retained in the financial statements and consideration
received under these agreements is recorded as the liabilities.

Financial assets purchased under reverse repos are not recorded in the financial statements, while cash
paid for reverse repos are recognized as claims and are classified within due from banks or cash and cash
equivalents, depending on the original maturity of the agreements.

The transfer of securities to counterparties is only reflected on the statement of financial position if the
risks and rewards of ownership are also transferred.

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the Company recognizes
its retained interest in the asset and an associated liability for amounts it may have to pay. If the
Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain of loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an optian
to repurchase part of a transferred asset), the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognize under continuing involvement, and the part it
no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or loss allocated to
it that had been recognised in other comprehensive income is recognized in profit or loss. A cumulative
gain or loss that had been recognised in other comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer recognised on the basis of the relative fair
values of those parts.

Financial liabilities

Loans received from related parties, subordinated debt and other financial liabilities, are initially
measured at fair value, net of transaction costs.
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Financial liabilities are subsequently measured at amortized cost. Interest expense is calculated using the
effective interest method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit and loss.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, unrestricted balances on current accounts in banks with
an original maturity of three months or less and the loans under reverse repurchase agreements with
original maturity up to three months.

Due from banks

In the normal course of business, the Company maintains advances and deposits for various periods of
time with other banks. Due from banks are initially recognized at fair value and subsequently measured
at amortized cost using the effective interest method.

Write-off of accounts receivable

Receivables are written off against the allowance for impairment losses when deemed uncollectible.
Receivables are written off after management has exercised all possibilities available to collect amounts
due to the Company. Subsequent recoveries of amounts previously written off are reflected as an offset
to the charge for impairment in the statement of profit or loss in the period of recovery.

Property and equipment

Furniture, equipment and other property are stated at cost less accumulated depreciation and
accumulated impairment losses.

Depreciation is recognized so as to write off the cost or valuation of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using the straight-line
method.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis at the
following annual rates:

Buildings and other real estate 8%
Furniture and equipment 10-30%
Vehicles 7-10%
Other property and equipment 7-15%
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An item of property and equipment is derecognized upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in profit or loss.

Investment property

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties are measured initially at cost,
including transaction costs. Subsequent to initial recognition, investment properties are measured at fair
value. Gains and losses arising from changes in the fair value of investment properties are included in
profit or loss in the period in which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of the property (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in profit or loss in the period in which the property is
derecognised.

Intangible assets

Intangible assets are acquired separately. Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated amortization and accumulated impairment losses.
Amortization is recognized on a straight-line basis over their estimated useful lives. The estimated useful
life and amortization method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.

Derecognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognized in
profit or loss when the asset is derecognized.

Taxation

Income tax expense represents the sum of the current and deferred tax expense.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax’ as reported in the statement of profit or loss and other comprehensive income because of items of
income or expense that are taxable or deductible in other years and items that are never taxable or

deductible. Current tax is calculated using tax rates that have been enacted or substantively enacted by
the end of the reporting period.
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Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from
the initial recognition (other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

Operating taxes

Kazakhstan also has various other taxes, which are assessed on the Company’s activities. These taxes are
included as a component of operating expenses in the statement of profit or loss.

Share capital

Contributions to share capital are recognized at cost of the cash contributed.

Dividends on ordinary shares and dividends in excess of nominal dividends on preferred shares are
recognized in equity as a reduction in the period in which they are declared. Dividends that are declared

after the reporting date are treated as a subsequent event under IAS 10 “Events after the reporting
period” (“IAS 10”) and disclosed accordingly.
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Retirement and other benefit obligations

In accordance with requirements of the legislation of the Republic of Kazakhstan pension payments are
calculated by an employer as certain percentages of salary expenses and transferred to JSC Unified
Accumulated Pension Fund (the “Fund”). This expense is charged to the statement of profit or loss in the
period in which the related salaries are earned. Upon retirement all retirement benefit payments are
made by the Fund. The Company does not have any pension arrangements separate from the state
pension system of the Republic of Kazakhstan. In addition, the Company has no post-retirement benefits
or other significant compensated benefits requiring accrual.

Fiduciary activities

The Company provides trustee services to its customers. The Company also provides depositary services
to its customers which include transactions with securities on their depositary accounts. Assets accepted
and liabilities incurred under the fiduciary activities are not included in the Company’s financial
statements. The Company accepts the operational risk on these activities, but the Company’s customers
bear the credit and market risks associated with such operations.

Foreign currencies

In preparing the financial statements of the Company, transactions in currencies other than the
Company's functional currency (foreign currencies) are recognized at the rates of exchange prevailing at
the dates of the transactions. At the end of each reporting period, monetary items denominatedin
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences on monetary items are recognized in profit or loss in the period in which they arise.

The exchange rates used by the Company in the preparation of the financial statements as at year-end
are as follows:

31 December 31 December

2021 2020

KZT/1 US dollar 431.80 420.91
KZT/1 Euro 489.10 516.79
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3.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies the Company management is required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgments in applying accounting policies

The following are the critical judgments, apart from those involving estimations (see below), that the
Company management has made in the process of applying the Company’s accounting policies and that
have the most significant effect on the amounts recognized in the financial statements.

Impairment of financial assets

According to IFRS 9, ECLs are required to be measured through a loss allowance at an amount equal

to: lifetime ECL that result from those default events on the financial instrument that are possible within
12 months (referred to as Stage 1), lifetime ECL that result from all possible default events over the life of
the financial instrument, (referred to as Stage 2), and in case of one or several impairment events for a
financial asset (Stage 3).

Expected credit losses of Stage 1 the Company recognizes in respect of all financial assets subject to
impairment requirements from the date of initial recognition, except the following cases:

- the credit risk on a financial asset has increased significantly since the initial recognition of this
asset;
- a financial asset is credit-impaired upon initial recognition.

Expected credit losses of Stage 2 are required for a financial instrument if the credit risk on that
financial instrument has increased significantly since initial recognition. An increase in credit risk will be
determined for each financial asset individually according to transition criteria, but not limited to them.

Expected credit losses of Stage 3 the Company recognizes in respect of financial assets for which one or
more impairment events occurred.
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For a financial asset, the issuer of which is assigned an internal investment level rating, a significant
increase in credit risk is not evaluated, as the Company recognizes these financial assets as having low
credit risk. Thus, for financial assets with an “investment grade” rating, expected credit losses are
calculated only for possible defaults within 12 months and are classified to Stage 1.

The criteria for the transfer of a financial asset from Stage 1 to Stage 2 are:

Quantitative assessment:

- reduction of the internal rating by 3 steps from the moment of its initial recognition, provided that
at the reporting date the issuer was assigned a rating below investment grade BBB-;

- reduction of the internal rating by 1 step, if at the time of initial recognition the internal rating was
assigned at the level from CCC + to D (not including);

- delay in payment of interest and / or principal debt for 1 business day or more, with the exception
of technical delays;

- reduction of the value of this financial asset in the active market by 40% during the six-month
period prior to the reporting date;

Qualitative assessment:

- negative news related to the issuer / counterparty, such as: deterioration of the issuer's financial
condition, deterioration of the issuer's competitive position in its industry;

- systematic violation of prudential norms set by the regulator for consecutive 6 months in cases
where the issuer is a credit institution, violation of legal requirements, etc.).

A financial asset that was transferred to Stage 2 can be classified into Stage 1 if the criteria for a
significant increase in credit risk since the initial recognition mentioned above are no longer met at the
reporting date, or the issuer's credit rating of the financial asset has been upgraded to investment
level.

The criteria for the transfer of a financial asset to Stage 3 are:
Quantitative assessment:

- reduction of the internal rating to the level D (default);
- delay in payment of interest and / or principal debt for 30 calendar days or more;

Qualitative assessment:

- negative information about the issuer: liquidation, restructuring or other reorganization of the
issuer related to its inability to pay obligations;

- catastrophic events as a result of which the issuer's activity is suspended;

- default on other financial instruments of the issuer / counterparty;

- introduction to the issuer of the observation procedure, or external management, or financial
rehabilitation (reorganization), the appointment of an arbitration (competitive) manager or other
similar actions and measures, etc.
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A financial asset that was transferred to Stage 3 may be classified to Stage 2 if the requirements for
transition to Stage 3 are indicated above are no longer met at the reporting date.

Amendments to IFRSs affecting amounts reported in the financial statements

New and amended IFRS Standards that are effective for the current year

The following amendments and interpretations are effective for the Company effective January 1, 2021:

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform (Phase 2)
Amendments to IFRS 16 Covid-19-Related Rent Concessions

The above standards and interpretations were reviewed by the Company's management, but did not
have a significant effect on the financial statements of the Company.

New and revised IFRS Standards in issue but not yet effective

At the date of authorisation of these financial statements, the Company has not applied the following
new and revised IFRS Standards that have been issued but are not yet effective:

Applicable to annual
reporting periods

New or revised standard or interpretation beginning on or after
IFRS 17 "Insurance contracts” 1January 2023
Amendments to IFRS 17 "Insurance contracts” 1 January 2023
Amendments to IAS 1 "Classification of Liabilities as Current or Non-current” (as part of the project to

formulate Annual Improvements to IFRS 2010-2012 cycles). 1 January 2023
Amendments to IAS 8 — "Definition of Accounting Estimates” 1 January 2023
Amendments to IAS 1 and IFRS Practice Statement 2 — "Disclosure of Accounting Policies” 1 January 2023
Annual Improvements to IFRS Standards 2018-2020:

Amendments to IFRS 3 — “Reference to the Conceptual Framework” 1 January 2022
Amendments to IAS 16 Property, Plant and Equipment — Revenue Before Intended Use 1 January 2022
Amendments to IAS 37 “Provisions, Contingent Liabilities and Contingent Assets” — “Onerous Contracts —

Cost of Fulfilling a Contract” 1 January 2022
Amendments to IAS 12 Deferred Tax Relating to Assets and Liabilities Arising from a Single Transaction 1 January 2023
Amendment to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Date to be determined

Joint Venture by the IASB

The management does not expect that the adoption of the Standards listed above will have a material
impact on the financial statements of the Company in future periods.
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5.

Restatement

Subsequent to the issuance of the Company's 2020 financial statements, the Company's management
determined that it incorrectly included part of fair value gain on equity investments measured at fair
value through profit or loss into ‘net gain on foreign exchange operations’ line. As a result, ‘net gain on
foreign exchange operations’ have been restated and the amount of gain on foreign exchange on non-
monetary assets was included in ‘net gain on financial assets at fair value through profit or loss’.

As previously reported Adjustments As restated
31 December 2020 31 December 2020 31 December 2020
Net gain on financial assets at fair value
through profit or loss 1,125,551 1,368,032 2,493,583
Net gain on foreign exchange operations 2,671,833 (1,368,032) 1,303,801
Net interest income
Year ended Year ended
31 December 31 December
2021 2020
Interest income
Financial assets at fair value through profit or loss 3,039,791 2,358,076
Financial assets at fair value through other comprehensive income 375,737 559,477
Assets under reverse repurchase agreements 32,934 19,390
Due from banks - 160,714
Total interest income 3,448,462 3,097,657
Interest expense
Loans received from related parties (445,544) (1,647,606)
Loans under repurchase agreements (1,064,029) (597,758)
Total interest expense (1,509,573) (2,245,364)
Net interest income 1,938,889 852,293

During the years ended 31 December 2021 and 2020, the total interest income on impaired financial
assets amounted to KZT Nil.

Net gain on financial assets at fair value through profit or loss

Year ended Year ended

31 December 31 December

2021 2020*

Realized gain on trading operations 1,622,421 2,213,992
Fair value adjustment 28,990 279,591
Total net gain on financial assets at fair value through profit or loss 1,651,411 2,493,583

* As restated, see Note 5
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For the year ended 31 December 2021, net gain on financial assets at fair value through profit or loss did
not include net gain on foreign exchange operations on financial assets at fair value through profit or loss
in amount of KZT 349,723 thousand (2020: net gain - KZT 775,080 thousand), which are reflected in

Note 8.

Net gain on foreign exchange operations

Year ended Year ended
31 December 31 December
2021 2020*
Net gain on foreign exchange operations on financial assets at fair value through
profit or loss, net 349,723 775,080
Net (loss)/gain from foreign currency purchase and sale operations (2,982) 8,665
Net (loss)/gain on foreign exchange operations, net of financial assets at fair value
through profit or loss, net (63,734) 520,056
Total net gain on foreign exchange operations 283,007 1,303,801
* As restated, see Note 5
Commission income and expense
Year ended Year ended
31 December 31 December
2021 2020
Commission income:
Asset management services 1,842,584 1,515,003
Brokerage services 352,932 312,654
Underwriting services 199,962 318,029
Market making services 75,748 55,825
Representative bondholders services 960 960
Total commission income 2,472,186 2,202,471
Commission expense:
Custodian services (134,441) (128,268)
Trading commission (1,256) (13,089)
Other commission expense (34,510) (18,093)
Total commission expense (170,207) (159,450)

For the year ended 31 December 2021, the amount of variable and fixed income earned from asset
management services amounted to KZT 1,222,699 thousand and KZT 544,860 thousand, respectively.
During 2021, the Company accrued income received as a result of debt collection on certain financial

instruments in accordance with the investment portfolio management agreement between
JSC Halyk Finance and JSC Halyk Life in the amount of KZT 75,024 thousand.

For the year ended 31 December 2020, the amount of variable and fixed income earned from asset
management services amounted to KZT 1,113,572 thousand and KZT 401,431 thousand, respectively

28




















































































