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In the 1st half of 2021, the company's net profit increased by 
89% yoy to KZT 58.1 bn due to the faster growth rates of income 
compared to costs, reduction of other expenses, as well as due 
to the compensation from Telia and Turkcell in the amount of T9.4 

bn. Within this, we forecast an increase in dividends by the end 
of 2021 by 87% yoy to 3,230 KZT/share. We maintain the 
recommendation to buy Kazakhtelecom shares from 12M Price 
target 39,398 KZT/share. 

Significant growth of financials. The company's total revenue 

for the first half of 2021 increased by 15% yoy to KZT 282.5 bn. 
The largest revenue (49% of total revenue) was provided by data 

transmission services, which amounted to 137 bn tenge, which is 
11% yoy more than the same indicator for the previous year. In 
the second place (28% of total revenue) is the income from 
wireless and wired telephone services, which increased by 7% 
yoy to 79.5 bn tenge. This is followed by income from the sale of 
equipment and mobile devices (6% of total revenue), which 
amounted to 15.6 bn tenge, an increase of 37% yoy. 

The cost of sales increased by 10% yoy to 172 bn tenge. At the 
same time, such large items as depreciation and amortization 
(32% of the cost) and labor costs (24% of the cost) increased by 
6.2% yoy and 8.9% yoy, respectively. The cost of selling SIM 
cards, scratch cards, starter packs, and mobile devices also 
increased significantly (+44% yoy). 

General and administrative expenses amounted to KZT 21 bn, an 
increase of 16% yoy, mainly due to an increase in labor costs. 
Sales expenses amounted to 5.5 bn, a decrease of 3% yoy. 

It should be noted that in May 2021, the company received 
compensation in the amount of US $ 22 mn or 9.4 bn tenge from 
Telia Company A. B. and Turkcell Iletişim Hizmetleri A.Ş. within 
the framework of arbitration proceedings initiated by 

Kazakhtelecom JSC in 2019 in the London International 
Arbitration Court on claims related to violation of certain 
guarantees contained in the Contract for the Purchase of Shares 
of Kcell JSC dated December 12, 2018. Thus, the operating profit 
for the reporting period increased by more than 48% yoy to 97.3 
bn tenge. 

Kazakhtelecom's financial expenses decreased by 8% yoy to 23.4 

bn tenge due to a decrease in the total volume of loans by 6% 
during the 1st half of the year. 

Due to the faster growth rates of income compared to cost and 
reduction of other expenses, as well as receiving compensation 
from Telia and Turkcell, net profit for the first half of 2021 
increased by 89% yoy and amounted to 58.1 bn tenge. At the 

same time, the adjusted net profit increased to 48 bn tenge, 
showing an increase of 58.6% yoy. 

Increasing our forecasts. Taking into account the results for 
the 1st half of 2021, we have increased our forecast expectations 
for total revenue, and by the end of 2021, we expect it to grow 
by 7% yoy to 565 bn tenge. 

Taking into account this growth, as well as compensation from 

Telia and Turkcell, we forecast an increase in net profit in 2021 

by almost 2 times to 116 bn tenge. 
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In accordance with the company's dividend policy, if 30% of net 

profit is allocated for the payment of dividends, by the end of 

2021, the dividends may amount to about 34.6 bn tenge or 3,230 
tenge/share (+87% yoy). At the same time, the dividend yield 
will be about 8%. 

According to our forecasts, in 2021, capital expenditures will 
increase by 30% yoy and amount to KZT 150.6 bn, which 
corresponds to the company's plans for capital expenditures at 
the level of 22-26% of revenue. 

  

  

Fig. 1. Financial results 

    
 
 

Fig. 2. Dynamics of revenue under contracts with 
customers in the context of articles 

 
 

Fig. 3. Revenue structure for 1H2021  

 
 Source: Company data 
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Fig. 4. Calculation of the 12M target price, mn tenge  
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Appendix 1. Forecasts of financial indicators in mn tenge 
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reserved. This document and/or information has been prepared by and, except as otherwise specified herein, is communicated 

by Halyk Finance. This document is for information purposes only. Opinions and views expressed in this document do not 

necessarily represent the opinions and views held by Halyk Finance, or other subsidiaries of Halyk Bank. The differences of 

opinion stem from different assumptions, sources information, criteria and methodology of valuation. Information and opinions 

expressed herein are subject to change without notice; and neither Halyk Finance, or Halyk Bank, or any of its subsidiaries or 
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effected at the stated price. This document does not constitute an advertisement or an offer of securities, or related financial 

instruments. Descriptions of any company or companies or their securities or the markets or developments mentioned herein 

are not intended to be complete. Views and opinions expressed in this document cannot substitute for the exercise of own 

judgment and do not attempt to meet the specific investment objectives, financial situation or particular needs of any specific 

investor. The information and opinions herein have been arrived at based on information obtained from sources believed to be 

reliable and in good faith. Such sources have not been independently verified; information is provided on the basis and no 

representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness, reliability, 

merchantability or fitness for a particular purpose of such information and opinions, except with respect to information 

concerning Halyk Finance and its affiliates. The securities described herein may not be eligible for sale in all jurisdictions or to 

certain categories of investors. Options, derivative products and futures are not suitable for all investors and trading in these 

instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign-currency denominated 

securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or the price of, or income 

derived from, the investment. Halyk Finance and its affiliates, directors, representatives, employees, or clients may have or 

have had interests in issuers described herein. Halyk Finance may have or have had long or short positions in any of the 

securities or other financial instruments mentioned herein at any time and may make a purchase and/or sale, or offer to make 

a purchase and/or sale, of any such securities or other financial instruments at any time, as principal or agent. Halyk Finance 

and its affiliates may act or may have acted as market maker in the securities or other financial instruments described herein, 

or in securities underlying or related to such securities. Employees of Halyk Finance or its affiliates may serve or have served 

as officers or directors of the said companies. Halyk Finance and its affiliates may have or have had a relationship with or have 

provided investment banking, capital markets, advisory, investment management, and/or other financial services to the 

relevant companies. Halyk Finance relies on information barriers to avoid the appearance of conflict of interests within Halyk 

Finance or in its relations with clients, other issuers, and external investors. 

 

The information herein is not intended for distribution to the public and may not be reproduced, redistributed or published, in 

whole or in part, for any purpose without the written permission of Halyk Finance. Neither Halyk Finance nor any of its affiliates 

accepts any liability whatsoever for the actions of third parties in this respect. This information may not be used to create any 

financial instruments or products or any indices. Neither Halyk Finance, nor its affiliates, nor their directors, representatives, 

or employees accept any liability for any direct or consequential loss or damage arising out of the use of any information 

herein. 
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