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According to Russian Accounting Standards, the Company’s revenue amounted to 504 697mln RUB (+13%
y/y). The cost of sales reached 499 683mln RUB (+25% y/y). General, selling and administrative expenses
declined by 15% y/y totaling to 29 816mln RUB. The Company’s gross and net profit amounted to
5 013mln RUB (-89% y/y) and 2 796mln RUB (-90% y/y), accordingly.

The growth in revenue was mainly attributable to an increase in operating indicators and movements in the exchange rates.
Passenger numbers of Aeroflot company increased reaching 35.8mln (+8.9% y/y) and revenue passenger kilometers (RPKs)
grew by 6.7% y/y reaching 98bln RPKs. Yields increased due to the appreciation of EUR and USD against RUB by 12,2%
y/y and by 7,5% y/y, accordingly.

An increase in cost of sales (+25% y/y) is related to the growth of number of flights (+12,3% y/y) and capacity growth
(+8,4% y/y). Leasing, aircraft and maintenance costs significantly affected the growth of operating expenses. The biggest
impact on costs in 2018 was the growth of aviation fuel (+47,7% y/y), including the surge in the cost of jet fuel in rubles
(+37,7% y/y), which negatively impacted the Company’s net profit. In addition, the higher operating costs were driven by
an increase in salaries to flight crew, airport charges and expenses related to passenger service.

A number of optimization measures undertaken by management to mitigate external factors enabled the Company to
reduce general, selling and administrative expenses by 15,2% y/y in 2Q and 3Q 2018.

As the result, the net profit equaled to 2 796mln RUB (-90%$ y/y), which decreased mainly due to growth of aviation fuel,
lease and maintenance expenses as well as staff costs.

Our opinion:

Overall, Aeroflot demonstrated relatively weak financial results in 2018 as the result of external factors, which had a
significant impact on the financial indicators of the Company. High jet fuel prices and the increase in competition in the
airline market negatively affected the net profit of Aeroflot. On the other hand, we positively estimate the Company’s
efforts to control the operating expenses and actively manage the revenues due to the growth of traffic volumes and route
networks. Our recommendation is under review.

1

http://history.halykfinance.kz/en/site/index/research/chapter:77179
http://history.halykfinance.kz/en/site/index/research/er:108501
http://history.halykfinance.kz/en/site/index/research/our_team/author:114884


Aeroflot announced financial results for 12M2018 based on RAS

© 2021 Halyk Finance, a subsidiary of Halyk Bank.
For contact details see the information on Halyk Finance website www.halykfinance.kz or contact Halyk Finance office.  All rights
reserved. This document and/or information has been prepared by and, except as otherwise specified herein, is communicated by
Halyk Finance. This document is for information purposes only. Opinions and views expressed in this document do not necessarily
represent the opinions and views held by Halyk Finance, or other subsidiaries of Halyk Bank.  The differences of opinion stem from
different assumptions, sources information, criteria and methodology of valuation.  Information and opinions expressed herein are
subject to change without notice; and neither Halyk Finance, or Halyk Bank, or any of its subsidiaries or affiliates are under any
obligation to keep them current. This document is not an offer or an invitation to engage in investment activity.  It cannot be relied
upon as a representation that any particular transaction necessarily could have been or can be effected at the stated price.  This
document does not constitute an advertisement or an offer of securities, or related financial instruments.   Descriptions of any
company or companies or their securities or the markets or developments mentioned herein are not intended to be complete. 
Views and opinions expressed in this document cannot substitute for the exercise of own judgment and do not attempt to meet the
specific investment objectives, financial situation or particular needs of any specific investor. The information and opinions herein
have been arrived at based on information obtained from sources believed to be reliable and in good faith.  Such sources have not
been independently verified; information is provided on an \'as is\' basis and no representation or warranty, either expressed or
implied, is provided in relation to the accuracy, completeness, reliability, merchantability or fitness for a particular purpose of such
information and opinions, except with respect to information concerning Halyk Finance and its affiliates.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options,
derivative products and futures are not suitable for all  investors and trading in these instruments is  considered risky.  Past
performance is not necessarily indicative of future results.  Foreign-currency denominated securities are subject to fluctuations in
exchange rates that could have an adverse effect on the value or the price of, or income derived from, the investment. Halyk
Finance and its affiliates, directors, representatives, employees, or clients may have or have had interests in issuers described
herein.  Halyk Finance may have or have had long or short positions in any of the securities or other financial instruments
mentioned herein at any time and may make a purchase and/or sale, or offer to make a purchase and/or sale, of any such
securities or other financial instruments at any time, as principal or agent. Halyk Finance and its affiliates may act or may have
acted as market maker in the securities or other financial instruments described herein, or in securities underlying or related to
such securities. Employees of Halyk Finance or its affiliates may serve or have served as officers or directors of the said companies.
Halyk Finance and its affiliates may have or have had a relationship with or have provided investment banking, capital markets,
advisory, investment management, and/or other financial services to the relevant companies.  Halyk Finance relies on information
barriers to avoid the appearance of conflict of interests within Halyk Finance or in its relations with clients, other issuers, and
external investors.
The information herein is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole
or in part, for any purpose without the written permission of Halyk Finance.  Neither Halyk Finance nor any of its affiliates accepts
any liability whatsoever for the actions of third parties in this respect.  This information may not be used to create any financial
instruments or products or any indices.  Neither Halyk Finance, nor its affiliates, nor their directors, representatives, or employees
accept any liability for any direct or consequential loss or damage arising out of the use of any information herein.
© 2021 All rights reserved

Research Department Telephone E-mail
Stanislav Chuyev Head  s.chuyev@halykfinance.kz
Assan Kurmanbekov Macroeconomics  a.kurmanbekov@halykfinance.kz
Dmitriy Sheikin Macroeconomics  d.sheikin@halykfinance.kz
Zhansaya Kantayeva Fixed income  zh.kantayeva@halykfinance.kz
Madina Meterkulova Equity  m.meterkulova@halykfinance.kz
Vladislav Benberin Equity  v.benberin@halykfinance.kz
    
Sales Department Telephone E-mail
Mariya Pan Head  m.pan@halykfinance.kz
Aizhan Moldakhmetova Institutional  a.moldakhmetova@halykfinance.kz
Asel Baizhanova Institutional  a.baizhanova@halykfinance.kz
Zhanna Nuralina Retail  zh.nuralina@halykfinance.kz
Shynar Zhakanova Retail  sh.zhakanova@halykfinance.kz
Aliya Abdumazhitova Retail  a.abdumazhitova@halykfinance.kz
Alya Mukhametzhanova Retail  a.mukhametzhanova@halykfinance.kz

Halyk Finance
Abay av. 109 «В», 5th fl.
Almaty, Kazakhstan, A05A1B4
Tel: +7 727 331 59 77
www.halykfinance.kz

Bloomberg
HLFN
Thomson Reuters
Halyk Finance
Factset
Halyk Finance
Capital IQ
Halyk Finance

2

http://www.halykfinance.kz/en
mailto:s.chuyev@halykfinance.kz
mailto:a.kurmanbekov@halykfinance.kz
mailto:d.sheikin@halykfinance.kz
mailto:zh.kantayeva@halykfinance.kz
mailto:m.meterkulova@halykfinance.kz
mailto:v.benberin@halykfinance.kz
mailto:m.pan@halykfinance.kz
mailto:a.moldakhmetova@halykfinance.kz
mailto:a.baizhanova@halykfinance.kz
mailto:zh.nuralina@halykfinance.kz
mailto:sh.zhakanova@halykfinance.kz
mailto:a.abdumazhitova@halykfinance.kz
mailto:a.mukhametzhanova@halykfinance.kz
http://halykfinance.kz/en

